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LONDON ICE MARKET

Posición último dif alto bajo cierre Posición último dif alto bajo cierre

NOV19 1349 46 1353 1353 1349 DEC19 109,30 -0,40 109,30 109,30 109,70

JAN20 1367 -19 1385 1366 1386 MAR20 109,95 -1,00 110,75 109,65 110,95

MAR20 1386 -16 1402 1383 1402 MAY20 112,30 -0,85 112,90 111,90 113,15

MAY20 1403 -13 1418 1399 1416 JUL20 114,40 -0,70 114,85 113,90 115,10

NEW YORK ICE MARKET
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NUEVA YORKLONDRES

London ICE:

Support: 1415, 1340 & 1295-1290
Resistances: 1450-1480 & 1490 & 1510

New York ICE:

Supports: 106,25-105,50 & 102,50
Resistances: 111,75 & 112,50-113,75
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last high low

1,10854 1,1089 1,10707

VIETNAM

CENTRAL AMERICA / COLOMBIA

QUOTATION EURO / US DOLLAR
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OTHERS

DEMAND / INDUSTRY

€/US$ rate

EUR/USD Euro/US Dollar

BRAZIL

Brazil exceptional crop quality in 2018/19 gave the opportunity for the industry to incorporate more Brazil naturals into their blends, entering in direct

competition with some lower-medium band milds like Honduras, and giving a virtual impression of surplus for these types of coffee. The Brazil crop quality was
so exceptional last year that some contracts of good cups have been fulfilled with fine cups delivery instead. This year, the Brazil crop is very different, with a

particularly poor quality (uneven maturation and rains during the early harvest). The industry will not be able to fill in their blends with as much Brazil as they did
last year.

A serious dryness up to November could have had a dramatic impact on the developing Brazil crop. If not by November, the crop would then be already
developed enough to make a dry event less dramatic.

Producers and cooperatives have found this week good selling opportunities thus increasing selling volume. It has been also reported forward business new crop

for September deliveries at BR$520.00/BR$530. Medium size local roasters were also low-grade quality buyers paying prices up to BR$400.00 depending upon
grade and delivery terms.

The flow of Conilon towards the terminal will continue to weigh on the London market. Furthermore, old certified Conilon stocks entering age penalties will
support a widening structure.

No fresh US Dollars coming from abroad as investors are clearly avoiding South American markets during ongoing political crisis in Chile and Bolivia, and last but
not least Venezuela. Although Brazil has nothing to do with it, there is a general perception that the neighbors’ huge economic problems can affect Brazilian

trading in the region. Real continued driving weak. The Dollar exchange rate range this week between BR$4,199 and BR$4,138.

Coffee trading in Vietnam has picked up slightly with the new October 2019 to September 2020 coffee year, main coffee harvest expected from mid-November.

In the last week the tropical storm Nakri triggered floods in some parts of the country’s coffee growing regions but it has been reported that there had been only
a minor impact on the coffee crop.

As soon as Storm Nakri weakened, harvesting accelerated across the Highlands with 5% to 30% completed depending from province to province. Dak Nong, the
country’s third largest region for coffee after Dak Lak and Lam Dong, is said to have harvested a third of its crop.

Domestic coffee prices enjoyed a higher level following the increase in the terminal coffee market prices.

As per preliminary data from Customs, Vietnam exported 87,479 tons of coffee during October, 5.3% less in volume and 6.6% less in value from previous month
and 14.6% and 22.3% respectively year on year.

As per local sources, farmers in the Central Highlands, Vietnam’s coffee belt, gathered less than 10% of the 2019-20 crop as of Nov. 15th, partly because of rain.
Early harvest only seen in Dak Nong and Kon Tum provinces, while other three provinces haven’t gathered much. Harvested beans small due to lower fertilizer

investment.

Early flowering observed on some trees in provinces of Gia Lai, Dak Lak, Dak Nong due to unexpected rains from storm early this month.

Conilon stocks at producing countries should keep the market in a decent contango and Vietnam pricing (both old and new crop) will weigh heavily on the

market on any rallies. The Tet holiday falling early this coming year (January 25th), will only increase the need to sell sooner rather than later.

Colombian Milds will probably remain in a structural and longer-term deficit as long as the industry has needs with virtually no potential substitute.

Central America - looking to 2019/20, market expects the full impact of the low-price environment to be felt, mainly due to lower maintenance and the lack of

fertilizer application. The longer the market will be depressed, the harder and longer the production will be affected in these origins. Reduction in production
could arrive up to 10%, which would mean exports form the area would drop to levels similar to the pre-Roya peak in 2011/12.

Uganda – Drying of the new crop is still an issue with a lot of rain. In September, Robusta exports have increased compared to last year, while Arabica exports

have decreased.

India – Finally, there is respite from rains and growing areas welcoming good sunshine after few weeks. Continued sunny weather shall help berry ripening.
Minimum activity of current crop.

According to figures provided by Thinknum Alternative Data, Luckin Coffee now has as many locations as Starbucks in China. As of November 11th, both Luckin

and Starbucks listed 4,260 locations, after Luckin pledged to open an average of 9 stores per day for the past year.

After a public outcry, Switzerland has reconsidered a proposal to put an end to the emergency coffee stockpile for the population. This April, the government
raised a few eyebrows when it announced that it was planning to phase out the practice of maintaining an emergency reserve of three months’ worth of coffee
(about 16,500 tons of green or roasted coffee).The Federal Office for National Economic Supply (Fones) considered that coffee “was no longer a vital good” and

that because of its low-calorie content it did not contribute to the daily energy intake required by a human being. The coffee industry and consumers disagreed.
A lobby group that includes coffee traders, roasters and cafes painted scenarios like a war in the Middle East or a coffee plant epidemic that could halt trading. A

poll on Twitter by supermarket chain Migros, which owns coffee subsidiary Delica, showed two-thirds of the respondents said they could hardly imagine a life
without it. The final decision was meant to be taken in November but has now been pushed back to January after the coffee industry backed keeping the

reserve.

McDonald’s USA has announced a milestone for its McCafé coffee: 100% of the ground and whole bean coffee for US restaurants is sustainably sourced. That’s

one year ahead of their 2020 goal and a key step towards sourcing coffee sustainably across the company worldwide.

    Page 2 of 3



21/11/2019 12:44

www.iconacafe.com

iconacafe@iconacafe.com

This report is a marketing communication and has not been prepared in accordance with legal requirements designed to promote the independence of investment research; and is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.

The information in this report is provided solely for informational purposes and should not be regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Private customers should not invest in these products unless they 

are satisfied that the products are suitable for them and have sought professional advice. All information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or accuracy. The information 

may have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers.

W
E

E
K

L
Y

 M
A

R
K

E
T

 R
E

P
O

R
T

ADDITIONAL COMMENTS

The US-China trade war rages again, once the US Senate approved Tuesday night and yesterday the House of Representatives also approved it, a measure to

protect human rights in Hong Kong, indicating that they would all take the necessary measures to protect their independence and security. Evidently the Chinese
government accused the US of interference in Chinese internal affairs. And once again Trump threatened with new tariffs on Chinese imports.

The minutes of the last meeting of the Fed confirmed that it intends to maintain the current levels of rates.

On the euro side, yesterday the ECB published its monthly stability report highlighting that the profitability expectations of the euro zone banks had weakened,
first due to the fall in growth and secondly due to low interest rates.

There is nothing to say about the Eurodollar crossing, because it is still around 1.1070 EUR / USD.

Marex Spectron is now looking at a market in which supply and demand is in a small deficit over the three years from October 2017 through September 2020.

The surplus is behind us and we are entering a period of less supply. This will take the form of lower shipments. Destination stocks will decrease, but at a slower
rate than shipments, as pipeline stocks are reduced.

A research team from Queen's University has found that coffee drinkers have a lower risk of the most common type of liver cancer, hepatocellular carcinoma.
The results have been presented at the National Cancer Research Institute conference in Glasgow this week and was published in British Journal of Cancer

earlier this year.
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